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U.8. Trade Representative Froman Announces
Outcome of Generalized System of Preferences
Review

Washington, D.C. - United Statas Trade Represantalive Michasl Froman announced taday the outcoma of the
Obama Administration‘s 2012 Annual Review under the Generallzed 8ystem of Preferances (QSP) program. GSP s a
37-year-old trade prefarence program undar which the United States provides duly-lree traatment to many imporiy
from davaloping countries.

"G8F is a lima-tested tool far advancing international sconomic development while aisa helping U.8.
husinesses, workers, snd consumers by lowering the costa of Imparted goads, Including those used as
inputs for U.8. manufacturing,” Ambassador Froman said. “The annual review allows the Administration to
ansury that tho program continues to moat the neads of developing countries while taking into mccaunt such
tactors as the growing competitiveneas of many emerging market aconomies and the country sligibility
criterin sat forth in the GSP statute.”

Ambassador Froman added. "Glven tho GSP program's Importanca hoth for devaloping countries and for 14.8.
Jahs and ecanomic growth, the Administration will wark with Cangress lo renew GSP - sa that developing
countries can continue to expand thelr sconomies through trade wilth tho United States, and so that U.9.
husinessos and consumers can cantinua to henefit from the cost savings an G8P products, Including
intermediate Inpute for Made-in-America goods.”

flasar) on tha Adminisiration's raview ot several issuas and petitions related to eligibility of products under the GSP
program, President Obama made determinallons today alfaciing product coverage under G8P. The Prosident: 1)
granted waivers of competitive nead limitations (CNLs) for aver 100 praducta from 14 countries, including bofh
petitionad and de minimis waivars; and 2) detarminad that two products from two countries -- a com product fram
tirazil and passenger tires from Indonesia - should no longer he eligible for duty-free trealment under the GSP
proqram hecauae the relevant country is sufficlently compelitive and exceaded CNL for the pmduct. Tha changos 1o
GBI aligibility tor these producis will bacams effactive on July 1, 2013, The Administration deferrad dacisions on
petitinna lo add three products - cut roses, frozen broccall, and certain prosarvaed arichokas — 1o duly-fron treatmont
under GSP

Aa part of this year's roview, tha Administration aiso conaldered patitions 1o withdraw or suspand cartain counirias’
eligibility for OSP hanefita hased on stalulary criteria, including whether w couniry |s taking steps to afford
internationully recognized standards for worker rights, whether a country acts in good falth in racognizing and
sntarcing arbilral awards In favor of United States cltizens, and the axtent to which & counltry adequately and
effactively protacts Intellectual property rights (IPR). As describad In & separate press rolease, the President haa
dockiad, drawing on the racommendation of the U.S. Trade Representative, 1o suspund tha GEP hanafits of
I3angiadesh based on that country's failure to maet the atalutory GBP country aligibility critarian related to worker
rights. In additlon, USTR haas accepled for raview a counlry practica patition on Ecuador related 1o recagnition and
eninicement of arhilral awards. Inilial slaps in the review of the Ecuador petition will be annaunced In a forthcoming
notice published in the Federal Regisler. Several other country practice petitions accaplad In pravinus years ramain
under revinw: Indonasia, Runala, Ukralne, and Lizbek|stan regarding protection of IPR, and Fifl, Gannglu, ltaq, Nigsr,
tha Philippines, and Lizbeklstan ragarding warker rights.
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